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EDITORIAL
The first important gathering of the
accounting profession in the United
States occurred at the time of the
world’s fair in St. Louis in 1904. Accountants from all parts of
the country and many from the British isles and Canada attended.
Out of that first congress grew the rejuvenated American Associa
tion of Public Accountants. It was a meeting of the utmost
importance to the entire profession, and its effects are being felt
even to this day. Now in the twentieth year after the congress,
when accountancy has grown to be one of the great professions,
and when its members have increased far beyond the expectation
of the pioneers, the American Institute of Accountants is to go
back to St. Louis to hold its annual meeting. Preparations are
being made for calling together all those now surviving who were
present at the meeting of 1904, and invitations are being sent to
the leading foreign societies to send representatives to meet again
with the accountants of this country. The meeting is to be held
away from the center of the city of St. Louis, and even those
dreading the heat, which sometimes reigns in the Mississippi
valley in the early fall, need have no fear of discomfort at the
place designated for the meeting. The committee which has
affairs in charge is actively endeavoring to make the event one of
importance and much enjoyment. Members of the institute,
of course, will be officially invited to attend, but, in addition, all
those who have the welfare of accountancy at heart will find a
ready welcome at the open sessions. The dates are September
16th and 17th.
The regional meeting of the American
Programme
Institute of Accountants, held at Pitts
Consistency
burgh in May, was a departure from
precedent in at least one particular. It has been customary at
nearly all meetings of accountants to consider a wide range of
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subjects, many of them almost unrelated to each other, some even
not directly associated with accountancy. At Pittsburgh the
committee in charge of arrangements adopted the principle of a
consistent series of discussions. The keynote—in these days of
political conventions one thinks of keynotes—was the education
of the accountant, and throughout the entire meeting the atten
tion of members and guests was devoted almost exclusively to this
one vital and absorbing topic. There were papers dealing with
education within the accountant’s organization, education in
collegiate schools, in industry, and in fact with all departments of
educative effort. The result was a comprehensive view of what
has been and is being done to prepare the young man or woman
for the profession of accountancy. This plan of directing the
attention to one of the many subjects of interest to accountants
might be followed with advantage at other meetings, not only of
regions, but of the national organization itself. There are at
least a dozen tremendously important questions, each of which is
susceptible to a variety of approach. The idea of specialization
in meeting assembled has very much worthy of commendation.

It is now nearly two years since the
American Institute of Accountants,
after prolonged preliminary considera
tion and discussion, adopted a definite rule restraining members
and associates of the institute from advertising their professional
qualifications except in that modest and inconspicuous form
known as a “card.” The productiveness of such a manner of
bringing to the attention of the public one’s name and address is
greatly to be doubted, but there are still a few practitioners who
seem to feel that for a while at least it is well to adhere to the
public announcement which a card permits. In the first days
of the profession no one gave serious consideration to the
question whether advertising was ethical or unethical. In
deed, the whole problem of ethics was scarcely known. It was in
the air, but invisible. Prior to the adoption of the institute’s
rule on the subject of advertising, a fairly large and vehement
minority opposed with a good deal of strenuousness the restriction
which was ultimately approved. It is much to the credit of this
minority that practically all who constituted the opposition to
reform have bowed to the will of the majority and have ab43
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stained from even the slightest hint of infraction of the rule.
A very small number of members felt it incumbent upon them to
resign from membership in order that they might continue to
proclaim their merits to the general public. These men even
if mistaken are to be honored for their consistency. It was
predicted when the rule was adopted that it would lead to the
resignation of large numbers, but this prophecy has proven
utterly false, and the great portion of membership plays
the game according to the rules laid down in the book of
instructions.

A time long enough to permit judgment
of the ultimate effects of the rule has now
passed, and experience has produced
a complete substantiation of the prediction of proponents
of the rule that its effect would be salutary. We have not heard
of any accountant who has been compelled to renounce his profes
sional career because the institute has told him that he must
conduct his practice in a manner comparable with the procedure
in other learned professions. No report of financial disaster,
following upon adherence to the rule, has been brought to atten
tion. The practice of the profession has gone on its way undis
turbed by the increasingly high standards laid down, and we do
not believe that any accountant, even in those sections of the
country where advertisement was described as essential to
prosperity, has suffered injury of any kind. On the other hand,
the general public is beginning to learn that the accountant
regards himself as a professional man, and it begins to dawn even
upon the advertising agent that what the accountant says
of his vocation he really believes. Of course, everyone knows
that a man’s own opinion of himself will ultimately be the opinion
held by his neighbors concerning him. The accountant imbued
with an abiding sense of the professional nature of his work will
impress this opinion upon those with whom he comes in contact.
It may be a slow process, but it is inevitable. Thus at the end
of two years of experiment in restriction in the field of adver
tisement, the success of the adventure is sure, and it is incon
ceivable that the institute or the great majority of its members
would ever return to the old system of competition in self
exaltation.
44
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Outside the range of the Institute’s
direct influence there are still men who
believe that they will be heard because
of their much speaking. Frequently we receive copies of circular
letters of solicitation which are referred for the purpose of demon
strating either the merits or demerits of advertisement, depending
upon the point of view of those who report the matter. For
example, there is before us a letter emanating from a firm of
accountants in the middle west, which is charmingly lacking in
self abasement. There is not a trace of excessive modesty about
it. There is another emanation from a hitherto unheard of firm
or company which describes the city of its domicile as the most
important in the country, and by inference describes itself as the
most important accounting organization in this most important
city. The editorial office of this magazine is more or less in
timately in touch with accountancy throughout the country, and
yet no one in the office had ever heard of this so important
company. What we are now wondering is why those outside the
institute, who feel free to advertise, continue to do so when they
have before them the example of practically all the large firms
which have made a great success in the profession and of the
great majority of the smaller firms, which following the ethical
code of the institute have established themselves in high repute,
and dwell in the Street called Straight.

Why not Make it
Unanimous?

Wasn’t it Pliny who said, “Out of
Alaska always something new?” Per
haps in the original aphorism it was
Africa instead of Alaska, but that was due to Pliny’s restricted
knowledge of geography. The bulletin of the American In
stitute of Accountants, published June 14th, contained the text
of a C. P. A. law enacted by the territorial legislature of Alaska
and approved by the governor. The law is original and has
many points worthy of careful study. A few outstanding
peculiarities may be noted here. The first is the provision that
accountants may, if they desire, claim exemption from jury duty.
This is a point upon which there has been some discussion from
time to time, and there is a good deal of sentiment in favor of such
exemption, but, on the other hand, many members of the profes
sion feel that they should not claim an exemption which would
interfere with the rendering of a public service. Jury duty is no

Northern
Novelties
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joy, but it is a demand which the state rightly makes upon its
reputable citizens. The trouble with many juries has been that
their personnel was not always reputable. The elimination of
accountants from eligibility would by just so much reduce the
standard of jury lists. However, there are in Alaska probably
not enough accountants to make a serious dent in the number of
available jurymen.
The second point is a definite provision
Recognition of Foreign
that a man who is a certified public
Certificates
accountant of any state may so describe
himself by appending to the designation the name of the state of
origin of his certificate. Recent legislation and decisions have
been largely opposed to the permission of such use of account
ants’ qualifications, and there seems to be a general tendency
toward more and more restrictive regulation. But when all is
said and done, is it not the fairest thing to permit a man who
is a certified public accountant of Maine to say so, even if he
be in California? Or when he is a certified public accountant
of Washington, to say so, even if he be in Florida? Many
state boards are interpreting their laws in accordance with
the provision of the Alaska statute. Whatever opinion may be
held on the subject, no one can deny that the insertion of such a
provision in a law renders easier its administration. It clearly
defines what may and may not be done.

But perhaps the most revolutionary
section of the law is that relating to
communications between an account
ant and his client. Readers will remember that in Maryland
a new accountancy law provides that such communications may
be regarded as confidential and privileged. But Alaska goes
further along the road. Up there toward the Arctic circle,
in the open spaces, they believe in doing things thoroughly.
Not only is the information in the possession of an accountant
to be regarded as confidential, but the practitioner who is guilty
of breach of confidence shall have his certificate revoked and
shall not thereafter be licensed to practise in the territory.
The law reads: “A certified public accountant shall not be
subject to examination on confidential communications be
tween his client and himself nor forced to divulge any informaPrivileged With a
Vengeance
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tion which he shall have acquired as a confidential communica
tion except at the instance of his client, and any certified
public accountant who shall otherwise divulge such information
shall have his certificate revoked and shall not afterwards be
licensed to practise accountancy in the territory.”
In the bulletin of the institute published
June 14th, appeared a resolution adopted
by the Mississippi state board of ac
countancy, which seems to mark an epoch in the development of
accountancy legislation and control. The ruling is brief, but is
worthy of careful perusal.

Mississippi Excels

“Whereas, It appears that many holders of Mississippi certificates
as certified public accountants reside in other states practising as certified
public accountants, thereby removing themselves from the observation
of the Mississippi state board of public accountancy, therefore
“ Be it resolved, That it shall be the duty of such non-resident holders of
certificates issued by the Mississippi state board of public accountancy
to conform their conduct to the standards required in the states of their
residence; that any failure to conform to any reasonable regulation or
ruling made and had by the state board of public accountancy in such state
of residence shall be regarded as unprofessional conduct within the meaning
of the Mississippi state accountancy act.
“ Be it resolved further, That any holder of a certificate issued under the
authority of the Mississippi accountancy act who resides in another state
and is engaged in the practice of public accounting therein shall notify
the board of the state in which he maintains such residence and place
himself under the observation of such board. A failure so to place
himself under the observation of such board shall be a defiance of such
said board and shall be regarded as unprofessional conduct within the
meaning of the Mississippi state accountancy act.
“Be it further resolved, That this resolution be given due publicity in
order that the state boards of other states may be informed of the purposes
of the Mississippi state board of public accountancy.”

There has always been what seems like
a readiness to view with equanimity, if
not complacence, the difficulties arising
in neighboring states in the administration of a law. In what
ever state an observer happened to be resident, it did not
cause him any loss of sleep to learn of the trouble attending
administration in other states. This has been particularly true
in the case of accountancy. There has been a good deal of
interstate jealousy, and although many laws contain reciprocal
clauses, there are very few which contain entirely liberal
provisions for the recognition of certificates issued in other
states. In almost every case the issuance of a certificate is
Patience Under the
Trials of Others
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dependent upon the existence of similar reciprocal provisions in
the state whose certificate is under consideration. In other
words, many states will issue reciprocal certificates to accountants
of other states provided the courtesy is returned or returnable.
Mississippi, however, goes further than any other state of which
we have record, and insists that its certificate holders, wherever
they may reside shall obey the law and the regulations of their
states of residence. Mississippi is one of the youngest of the
states in point of C. P. A. legislation, but in this resolution of its
board it has displayed a vision and fine feeling which augur well
for the standards of its accountancy.
Some years ago the word “efficiency”
came into bad repute. It had passed
through a season of altogether extraor
dinary popularity, and everything was measured, gauged, com
puted and estimated in terms of efficiency and inefficiency. It
is an amazing thing how the people will take up a word, popular
ize it, use it on all occasions, and finally get themselves utterly
disgusted with it. For example, in the last two or three years
hardly a newspaper has escaped the use of the word “intrigue”
as a transitive verb. We hear almost hourly use of the word
“reaction.” Aman meets one in the street and says, “What is
your reaction to this or that or the other thing?” It may be
hoped, not only by the purist but also by the most common man,
that both “intrigue” and “reaction” will be thrown out into the
discard, where “efficiency” has been lying for some time. This
is all by the way. Its expression is induced by a few attempts on
the part of persons describing themselves as experts in efficiency
to resuscitate the word and its erstwhile application. For ex
ample, there is a statement issued to all kinds of people and
businesses, which asserts the readiness of its writer to bring to the
help of anyone and everyone that immense wealth of knowledge
and experience which he has gained in the efficient management
of every kind of activity known to the mind of man. Quite
casually, it occurs to one that a professional man should scarcely
care to describe himself as “efficient” or “expert.” There is
something about these words implying superiority which is so
distasteful to those more conservative people who prefer to de
serve rather than to utter praise of their accomplishments that
we wonder whether the time may not be coming when even men

Exhuming
“Efficiency”
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who have no claim to professional status will rigorously exclude
boasting—for, be it remembered, no man can say that he is
efficient or expert or qualify himself with any other description
indicative of peculiar merit, without laying himself open to the
just accusation of falling something short in point of modesty.
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